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Generally accepted accounting principles, or GAAP, are a set of rules that encompass the details,
complexities, and legalities of business and corporate accounting. GAAP-compliant accountants strictly
adhere to established rules and regulations. Consistent standards are applied throughout the financial reporting
process. GAAP-compliant accountants are committed to accuracy and impartiality. Principle of permanence of
methods: Consistent procedures are used in the preparation of all financial reports. Speculation does not
influence the reporting of financial data. Reporting of revenues is divided by standard accounting time periods,
such as fiscal quarters or fiscal years. Principle of utmost good faith: All involved parties are assumed to be
acting honestly. GAAP compliance makes the financial reporting process transparent and standardizes
assumptions, terminology, definitions, and methods. External parties can easily compare financial statements
issued by GAAP-compliant entities and safely assume consistency, which allows for quick and accurate
cross-company comparisons. Because GAAP standards deliver transparency and continuity, they enable
investors and stakeholders to make sound, evidence-based decisions. The consistency of GAAP compliance
also allows companies to more easily evaluate strategic business options. What are the Basic Principles of
Accounting? Beyond the 10 principles, GAAP compliance is built on three rules that eliminate misleading
accounting and financial reporting practices. These three rules are: Basic accounting principles and guidelines:
They also draw on established best practices governing cost, disclosure, going concern, matching, revenue
recognition, professional judgment, and conservatism. The compendium includes standards based on the best
practices previously established by the APB. These organizations are rooted in historic regulations governing
financial reporting, which were implemented by the federal government following the stock market crash that
triggered the Great Depression. Generally accepted industry practices: There is no universal GAAP model
followed by all organizations across every industry. Rather, particular businesses follow industry-specific best
practices designed to reflect the nuances and complexities of different areas of business. For example, banks
operate using a different set of accounting and financial reporting methods than those used by retail
businesses. History of GAAP Without regulatory standards, companies would be free to present financial
information in whichever format best suits their needs. The Great Depression in , a financial catastrophe which
caused years of hardship for millions of Americans, was primarily attributed to faulty and manipulative
reporting practices among businesses. In response, the federal government, along with professional accounting
groups, set out to create standards for the ethical and accurate reporting of financial information. Today, all 50
state governments prepare their financial reports according to GAAP. While a little less than half of U. While
the federal government requires public companies to file financial reports in compliance with GAAP, they are
not responsible for its creation or maintenance. Instead, a few independent boards serve as authorities on these
principles, continually updating them to accommodate changing business practices and evolving
organizations. For example, goodwill and interest rate swap standards are among several recent changes to
provide alternatives for private companies. Below, we have created an overview of the boards that oversee
GAAP pronouncements. The FAF is responsible for appointing board members and ensuring that these boards
operate in a fair and transparent manner. Members of the public are invited to attend FAF organization
meetings in person or through live webcasts. Accounting for goodwill impairment The calculation of goodwill
impairment losses, which cover financial technicalities regarding business acquisitions of subsidiary entities,
are being modified from a two-step process to a simplified, quantitative one-step process. Determining the
customer of the operation services in a service concession arrangement In some cases, government
organizations control when, to whom, and at what price infrastructure-related operating entities must provide
services. This update establishes accounting practices for such situations. Many different parties rely on
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government financial statements, including constituents and lawmakers. Fairness and transparency are a
priority of the GASB, and their own processes and communications are available for public review. The
GASB Standards-Setting Process 1Create an independent task force 2Conduct research on the subject of the
new standard 3Engage the public through published commentary 4Create an Exposure Draft of planned
standard 5Host public hearings before a standard is finalized Major Projects in Financial reporting model This
project will improve the effectiveness and reliability of the financial reporting models used by state and local
governments in their decision-making processes. Revenue and expense recognition This initiative will create a
comprehensive framework for tracking and reporting revenue- and expense-related transactions that are not
otherwise covered by existing models. Capitalization of interest cost This project will define standards for a
new approach to calculating the capitalization of interest costs, which will simplify the financial reporting
process. Equity interest ownership issues In some cases, stakeholders report their equity ownership interests in
a business through separate entities. This project will improve the measurement of equity ownership positions
when they are presented as units in separate entities. The table below represents the total revenues, net income,
and diluted earnings per share for the and fiscal years of Pegasystems Incorporated.
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What to Expect When Studying Accounting What to Expect When Studying Accounting Accounting is a
quickly growing field for international students who have been flocking to the United States to get a solid
degree and experience in the field. Many times student go in blind, not knowing exactly what to expect from
an accounting degree. So what should you expect when studying accounting? Rigorous Coursework
Accounting is often considered to be one of the most intense college majors there is. Students are required to
take very rigorous courses in a number of different subjects. In addition, the core coursework required in
accounting can be daunting and takes much studying and preparation. Students are required to take courses in
Mathematics, Economics, Business, and, of course, courses in accounting. All accounting students are
required to take courses in Algebra and Statistics in their first two years of study. As a student dives deeper
into the major, they will come across many new math classes. Expect to take an introductory course to
Calculus early in your studies, as well as Calculus 1 and 2 later. International students have the opportunity to
take several social science courses, but the only required social sciences courses are Economics I and
Economics 2, which are usually taken in succession. The Economics 1 course deals with microeconomics, or
the smaller economic issues and theories, while Economics 2 focuses on macroeconomics, or economics on a
global or larger scale. If students are interested in future economics courses or different social sciences, they
have the opportunity to take any course as an elective. Business classes usually begin with introductory
accounting courses like financial and managerial accounting. Most universities also require some courses in
business law. What you should expect when studying accounting is to take introductory courses in several
different business disciplines such as: Other business classes may include leadership or organizational
behavior classes or Business Policy. Most importantly in the curriculum are the core courses. These core
courses are the backbone of the accounting program and are meant to provide students with the skills
necessary to find employment after graduation. Expect to take courses in advanced financial accounting,
advanced managerial accounting, Federal Income Taxation, Tax Code, and Auditing. Students can also choose
between different concentrations such as international accounting or business systems. Some universities also
offer course in specific subjects such as financial statement analysis, forensic accounting, and accounting
research. You will find these courses at some of the top schools in accounting, including institutions like the
University of Liverpool. Time Management is Key With some very intense coursework, students will find that
their free time is limited. Studying accounting requires a large time commitment and as courses progress the
workload required will only grow. International students need to keep a set schedule in order to be effective
and efficient with their time. Students should set aside times for homework or studying each night and plan
around their classes. The library will be a haven for many accounting students who are looking for a quiet
place to study. Outside of studying and courses, students should set apart some time for themselves to unwind
from the tough coursework. Many Clubs and Organizations While accounting students can expect a challenge
in time management and course work, there are also some great support services available to them. There are a
plethora of different clubs and organizations available for international students studying accounting. Most
schools offer finance clubs and mock investment teams. One of the great features of the accounting major is its
strong alumni base that is often willing to formally mentor a current accounting student. Accounting students
can expect to be welcomed into many different organizations and are capable of playing many different roles
on campus. Student governments regularly search for students to assist them as Treasurer or treasury
assistants. Most schools also have a chapter of the Alpha Sigma Pi, the national investment and accounting
professional fraternity. These groups help students wondering how to study accounting and work as

Page 3

ACCOUNTING: WHAT THE NUMBERS MEAN W STUDENT STUDY
RESOURCE pdf
networking and friendship tools. Learn more about studying accounting in the USA by reading our growing
article collection. Over time we will be updating this section and including more information for those who
want to study accounting in the USA and for other countries, but please feel free to post your thoughts and
comments on our Facebook fan page or Google Circle , and also follow us and post questions through Twitter.

Page 4

ACCOUNTING: WHAT THE NUMBERS MEAN W STUDENT STUDY
RESOURCE pdf
3: 30 Basic Accounting Terms, Acronyms and Abbreviations Students Should Know | Rasmussen College
Student Study Resource for use with Accounting: What the Numbers Mean 6th Edition by David Marshall (Author),
Wayne William McManus (Author), Daniel Viele (Author) & 0 more.

Principles of Fraud Examination Doctoral Programs in Accounting Doctoral degree programs in accounting
focus on academia and research. Courses are largely theory-based, and research methods rely heavily on
methods from economics, statistics, sociology and psychology. Doctoral students are typically required to
complete a dissertation in order to earn their degree. Common courses at this level include: An accounting
degree can lead to any number of jobs in a variety of different fields. As such, accountants have a high
potential for upward mobility and advancement depends on their continued education and certification.
Accountants can specialize in different businesses or fields, or according to particular accounting functions.
Generally speaking, accounting is divided into four major fields: Some specific positions within these fields
include: Accountants and Auditors Accountants and auditors examine financial statements for accuracy,
determine the amount of tax owed, and prepare tax returns for individuals and corporations. They may also be
tasked with keeping financial records and inspecting the bookkeeping records for an organization. Some
accountants and auditors make financial and business recommendations to management based upon their
findings. Special Certifications or Licensures: Accountants and auditors may be required to be certified based
on their area of expertise. Tax Examiners, Tax Collectors, and Revenue Agents Tax examiners, tax collectors,
and revenue agents work for various local, state, and federal agencies. These professionals review tax returns
and conduct audits for government entities. No special certifications or licensure is typically required,
although previous work experience in a related field is often desired. These professionals do the actual
preparation of the statements as opposed to analyzing them. They enter any appropriate information, typically
into an organizations financial software, then proofread the statements for any errors. Most positions require
some type of educational training after high school, such as earning an associate degree in accounting.
On-the-job training is also typically required. Special Certifications and Licensures: No special licenses or
certifications are usually necessary, although some choose to become certified by organizations like the
American Institute of Professional Bookkeepers or the National Association of Certified Public Bookkeepers.
Management Analysts Management analysts are consultants hired to help an organization become more
efficient. A large part of the process is often requires gathering and analyzing various financial reports and
data. Fields of expertise vary widely, but common degrees include those in business, management, accounting,
and other business related topics. While not required, management analysts may choose to pursue certification
in order to improve their competitiveness in the job market. The Certified Management Consultant CMC
designation is available to those who pass an exam and meet the required levels of education and work
experience. Certifications are available to those that qualify, including the Certified Government Financial
Manager designation.
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A A Misstatement is Inconsequential. If a reasonable person would conclude after considering the possibility of further
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