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This book traces the trends in British aid policy in the Thatcher era of the s, and the implications for public policy on
trade, foreign relations and international redistribution.

Theresa May breaks into dance during a meeting with scouts in Nairobi last week. One might imagine, then,
that these countries are among the top recipients of UK aid. Not one of the five poorest countries is among the
top 10 recipients of British aid. That, though, is exactly how aid is already used. The same is true of America,
too. None of the poorest countries in the world is among the top recipients of US aid. Most aid goes instead to
Israel, Egypt, Jordan, Afghanistan and Kenya, again for reasons of geopolitics and trade. Nor is it any different
with multilateral aid funds channelled through international organisations such as the World Bank rather than
directly between donor and recipient. Again, not one of the poorest countries is among the top 10 recipients of
multilateral aid. Many on the right detest foreign aid, insisting that the money should be spent at home. Many
on the left laud it as a means of redistributing global wealth. But aid is not given away as charity â€” it is
wielded as a weapon to boost trade and further political aims. As the USAid website used to boast until the
paragraph became too embarrassing and was deleted in A high proportion of foreign aid is in the form of
loans, which cripple developing countries through the accumulation of debt. Especially since the financial
crash, western governments have exploited their ability to borrow money at low rates by setting up aid
programmes lending to poor countries at much higher rates, minting money on the backs of the poor. Britain
has traditionally given more of its aid as grants rather than as loans. But the international development select
committee called in for a shift in emphasis to loans. Aid not only boosts the economies of rich countries but
also promotes their foreign policy aims. During the cold war, western states used aid to buttress
anti-communist governments. The latest issue linked to aid is migration. The EU, in particular, has
increasingly made aid conditional on African nations curbing migration to Europe. China, now a major player
in the global aid industry, similarly views aid as a means of leveraging political influence. And it, too, ties
much of its aid to the purchase of Chinese goods and services. There are development programmes vital to the
countries of the global south. There are forms of aid, disaster relief in particular, which are essential and
necessary. But as a global system, foreign aid is a fraud. It has become a means not of ameliorating inequality,
but of entrenching it.
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This is often contrasted with Asia. Yet Asia largely without the sort of foreign aid directed at Africa has
developed a strong economic infrastructure and become a developed area. This raises the question of what
foreign aid achieves and whether on balance it is a positive or negative influence. Aid VS Trade is a long
lasting debate. Pro-aid campaigners present reason that aid is a means of hastening the economy and trade of
the underdeveloped countries. With the passage of time, aid, specifically foreign aid has grown in a significant
manner. The paradox is that aid to the underdeveloped countries did not actually enhance the economical
condition or trade of that country, specifically in African countries. On the other hand, it is seen that Asian
countries has experienced strong economic growth and strengthened the trade relationships with neighboring
countries even without acceptingforeign aid. The debate is, whether aid facilitates the trade relationship.
Argument in favor of trade Trade has a long-term impact upon international co-operation. Developing
countries maintain trade relationship with other countries to develop ongoing trading relationship. This will
eventually help to flow money and goods in the developing countries, irrespective of the economical condition
of the developed country. In contrast, if the developed country goes through a bad economic time, the aid
budget may be cut. Trade helps developing countries to maintain their dignity, whereas aid is more or less
related to the act of getting approval and support from the developed countries. It can be treated as a form of
charity, where the developing countries need to admit the superiority of the developed country. Trade
establishes a strong impression in the international market, whereas the country administering aid is
considered as an unimpressive country. Trade promotes economical improvement of the country, but in the
event, if aid is mishandled, then the people of the country will be deprived from getting the benefits and
eventually obstruct the growth of the country. Argument in favor of aid Aid is given to a country to be well
apportioned against their need. On the other hand, trade is treated as an inefficient distributor of resources. The
benefit of trade is mostly confined within elite group of people of the country. Aid is not always provided in
the form of money and is sometimes provided through expert advisors. On the other hand, trade needs a good
infrastructure of the country to prosper. It is very difficult for the developing countries to maintain a good
infrastructure. Aid allows for money in a given country to be allocated well against need. Exposing fragile
developing economies to free trade is very risky. Trade requires investment first.
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Messenger For Priti Patel, aid money is clearly a tool that can be used to win favours in the new post-Brexit
landscape. Three years before she was appointed in the post-Brexit reshuffle, Patel said the Department for
International Development DfID was a low priority and spoke of replacing it with a Department for
International Trade and Development. Brexit, for which she volubly campaigned, has already brought an
International Trade department into being. So far, Patel has displayed a predictable tendency to play to the
gallery of the right wing press, talking up fears of waste at DfID without being able to substantiate her points.
Windfall up for grabs? Leaks have suggested that the government is thinking of using it towards buying
continuing access to the single market for parts of the UK economy, in the unlikely event that such
arrangements can be negotiated. For instance, the Home Office could claim an increasing share of money that
is spent on refugees in the UK as part of the aid budget. EU rules already allow member states to allocate the
housing costs of refugees during their first two years in the country to the aid budget, but post-Brexit other
refugee costs in the UK could also be attributed to this source. The Foreign Office has long sought a greater
slice of the aid budget for development diplomacy. Funding has already been shifted to headline-chasing
initiatives in the Middle East from other regions, such as Kenya, where the largest refugee complex in the
world at Dadaab is now under threat of closure. The other problem is that at present DfID only works directly
in 28 countries , relatively few of which are major sources of refugees and migrants. It is largely through
multilateral aid with the EU that British aid policy engages with countries around the fringes of Europe, such
as Libya, where political instability and human rights abuses prompt flight. Patel will publish a review soon on
the way British aid is spent by multilateral agencies. To tackle the resulting problems of refugees, trafficking
and international criminality â€” all of which are likely to continue to impact on Britain â€” some DfID civil
servants probably favour continuing UK involvement in EU multilateral aid. Such measures, however, would
only have limited effects, given that developing countries only export 0. UK aid, however, is not a good tool
to achieve her aim. Of those which are, with the exception of Bangladesh, most are very small economies.
Opportunities ahead There is, however, another possibility. During the same period it has invested a similar
amount in developing economies, with a particular focus on African infrastructure. However, this is mandated
only to assist the private sector in developing countries. The government could, nonetheless, change its
mandate to try to direct its funding more to serve UK trade interests â€” at the risk of producing another
scandal like the Pergau dam , in which British funding for a hydro-electric dam in Malaysia was linked to
arms sales in the mid s. Alternatively, the government could develop a new UK development bank. Like the
European Development Bank, this could focus on infrastructure, renewable energy and other areas where
British companies may have comparative advantages. There are not, however, quick wins in this field. British
aid does not matter enough to most recipients to provide much leverage on their tendency to import British
goods. The risk therefore, is that Patel is talking up aid for trade, not only to appeal to her friends in the
right-wing press, but also to set up DfID to fail to deliver the boost to British exports which she is now using
as the sole yardstick to measure the effectiveness of aid spending. In the process, she is likely to give spurious
credibility to the criticisms she has levelled in the past at the department she now heads.
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Whatsapp David Cameron speaks compellingly about international aid. Eradicating poverty, he says, means
certain institutional changes: It means the freedom to participate in society and have a say over how your
country is run. The Origins of Power, Prosperity, and Poverty. But diagnosing a problem is one thing; fixing it
another. The British government is strikingly generous in foreign aid donations. But if money alone were the
solution we would be along the road not just to ameliorating the lives of poor people today but ending poverty
for ever. Photothek via Getty Images The idea that large donations can remedy poverty has dominated the
theory of economic development â€” and the thinking in many international aid agencies and governments â€”
since the s. And how have the results been? Not so good, actually. Millions have moved out of abject poverty
around the world over the past six decades, but that has had little to do with foreign aid. Rather, it is due to
economic growth in countries in Asia which received little aid. The World Bank has calculated that between
and , the number of poor people in the world fell by about million â€” and that in China over the same period,
the number of poor people fell by million. In the meantime, more than a quarter of the countries in
sub-Saharan Africa are poorer now than in â€” with no sign that foreign aid, however substantive, will end
poverty there. Last year, perhaps the most striking illustration came from Liberia, which has received massive
amounts of aid for a decade. The sum was even larger in But last year every one of the 25, students who took
the exam to enter the University of Liberia failed. All of the aid is still failing to provide a decent education to
Liberians. One could imagine that many factors have kept sub-Saharan Africa poor â€” famines, civil wars.
But huge aid flows appear to have done little to change the development trajectories of poor countries,
particularly in Africa. As we spell out in our book, this is not to do with a vicious circle of poverty, waiting to
be broken by foreign money. Poverty is instead created by economic institutions that systematically block the
incentives and opportunities of poor people to make things better for themselves, their neighbours and their
country. Let us take for Exhibit A the system of apartheid in South Africa, which Nelson Mandela dedicated
himself to abolishing. In essence, apartheid was a set of economic institutions â€” rules that governed what
people could or could not do, their opportunities and their incentives. Blacks had to have a pass, a sort of
internal passport, to travel to the white economy. They could not own property or start a business there. The
only jobs blacks could take in the white economy were as unskilled workers on farms, in mines or as servants
for white people. The people in poor countries have the same aspirations as those in rich countries â€” to have
the same chances and opportunities, good health care, clean running water in their homes and high-quality
schools for their children. The problem is that their aspirations are blocked today â€” as the aspirations of
black people were in apartheid South Africa â€” by extractive institutions. You could see this in the protests
behind the Arab Spring: Poverty in Egypt cannot be eradicated with a bit more aid. As the protestors
recognised, the economic impediments they faced stemmed from the way political power was exercised and
monopolised by a narrow elite. This is by no means a phenomenon confined to the Arab world. By throwing
away a huge amount of potential talent and energy, the entire society condemns itself to poverty. The key to
understanding and solving the problem of world poverty is to recognise not just that poverty is created and
sustained by extractive institutions â€” but to appreciate why the situation arises in he first place. Apartheid
was set up by whites for the benefit of whites. This happened because it was the whites who monopolised
political power, just as they did economic opportunities and resources. The logic of poverty is similar
everywhere. He is the cousin of President Bashar al-Assad and controls a series of government-created
monopolies. Recognising that poor countries are poor because they have extractive institutions helps us
understand how best to help them. It also casts a different light on the idea of foreign aid. We do not argue for
its reduction. Even if a huge amount of aid is siphoned off by the powerful, the cash can still do a lot of good.
It can put roofs on schools, lay roads or build wells. Giving money can feed the hungry, and help the sick â€”
but it does not free people from the institutions that make them hungry and sick in the first place. When aid is
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given to governments that preside over extractive institutions, it can be at best irrelevant, at worst downright
counter-productive. Those sanctions came from pressure on governments â€” including the British
government â€” that would have preferred not to see them implemented. Today it is no different. Pressure
needs to come from citizens who do care enough about international development to force politicians to
overcome the easy temptation of short-run political expediency. Making institutions more inclusive is about
changing the politics of a society to empower the poor â€” the empowerment of those disenfranchised,
excluded and often repressed by those monopolising power. But it needs to be used in such a way as to help
civil society mobilise collectively, find a voice and get involved with decision-making. It needs to help
manufacture inclusion. This brings us back to David Cameron. When answering a question at New York
University almost two years ago, he put it perfectly. As the Prime Minister says, this is a very different thing
to setting an aid spending target. Promoting his golden thread means using not just aid but diplomatic relations
to encourage reform in the many parts of the world that remain in the grip of extractive institutions. It means
using financial and diplomatic clout and Britain has plenty of both to help create room for inclusive
institutions to grow. This may be a hard task â€” far harder than writing a cheque. But it is the surest way to
make poverty history. Daron Acemoglu and James A.

Page 5

BRITISH AID AND INTERNATIONAL TRADE pdf
5: Department for International Development - www.enganchecubano.com
Why British aid for trade deals after Brexit will not be so simple other parts of the Â£ billion could be sought by the
International Trade Department on the pretext that promoting trade.

This means that the formatting here may have errors. This text version has had its formatting removed so pay
attention to its contents alone rather than its presentation. The version you download will have its original
formatting intact and so will be much prettier to look at. Foreign trade is one of the ways which can support an
economy developing from a preindustrial to an industrial state. Exporting goods which are abundant at home
and importing goods which are scarce helps to widen the range of products and increases domestic output and
therefore improves the living standard. In imports however, raw materials and foodstuffs were dominant.
These imports were largely from British colonies and consisted of goods like sugar, tea, coffee, raw cotton and
tobacco. Many of the tropical products were then reexported, mainly to Europe. The geographical distribution
has also seen changes: We can observe a shift away from Europe to America in the 18th century and after that,
a shift away from America to other parts of the world. It required that goods from Asia, Africa and America
could only be imported into Britain in British ships. Furthermore, goods like tobacco, tea and sugar from the
colonies had to be shipped to a British port first, even if their final destination was elsewhere. The Acts
restricted the colonies in their choice of production and required them to buy their needs from Britain. In some
aspects, this mercantilist policy had only a small impact, because trading patterns would not have changed
much without the Navigation Acts. This can be seen in the trade between the American colonies and Britain
before and after the independence of the 13 colonies. On the other hand, the Navigation Acts partly created
artificial ties of Britain with its colonies and promoted higher prices. The restriction on sugar imports, for
instance, meant that British consumers had to pay higher prices, because sugar from the British West Indies
was more expensive than French sugar from the same region. One major impact of overseas trade on British
industrialization is increased demand for British products. Although the share of trade in British GNP was
modest, it had an effect on industrialization because exports consisted largely of manufactured products. Trade
widened the market for British producers. This enabled them to produce on a large scale by introducing mass
production, which stimulated the build up of factories and created industrial specialization. One of the leading
industries in the industrial revolution, the cotton industry, depended heavily on trade. More than half of its
production was sold abroad. As a growth industry, cotton manufacturing stimulated innovation and expansion.
According to Lee, without trade, the cotton industry would have not existed, the iron industry would have
been much smaller, the expansion of the woollen industry would have been curbed and agriculture would have
developed more slowly. However, with worsening terms of trade in the first half of the 19th century due to
lower world market prices, the impact of the export industries on national income was modest. Apart from
increasing demand, trade also raises the supply of goods. According to Malthus Related British Economic
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The Department for International Development (DFID) is a United Kingdom government department responsible for
administering overseas www.enganchecubano.com goal of the department is "to promote sustainable development and
eliminate world poverty".

9: International development funding - www.enganchecubano.com
CAPE TOWN (Reuters) - Britain will use its international aid budget to boost its own interests while also seeking to
deepen trade ties with Africa, Prime Minister Theresa May said on Tuesday, countering critics who say aid funds would
be better spent at home.
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