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Essentials of Health Economics, Second Edition examines the public health care system through the lens of economic
theory. Through the use of numerous examples and profiles related to the field, students will learn the importance health
economics and its relevance to more general analysis of health policy issues.

A key difference is that because health is not tradable, it is not possible for it to be analyzed in the market
framework i. Instead, we focus on the production of health as the key means in which people express their
demand for it, which may involve the purchase of goods and services, thereby indirectly purchasing health
improvements. Health care is therefore derived from the demand for health. Such analysis can be used for
almost any goods or services, but it is of particular importance in health because the consumption of health
care is usually not pleasurable, but is undertaken simply to improve health Morris et al. A model of the
demand for health, developed in the s by Michael Grossman, treats investment in health as a form of
investment in human capital Cuyler and Newhouse, The general model of human capital was originally
developed by Gary Becker in his context of investment in education and it was logical to extend this to health
Becker, Consider what is involved in the investment in any capital good. The analogy between health care
and machine repair has often been made, so think about investing in a piece of machinery. A person might buy
a machine in order to earn income as a consultant e. In this case the computer is a capital good. Or one might
buy a computer to work and do pleasurable things, such as using the internet or playing games. In this case,
the computer is also a capital good that provides a stream of services over time that has monetary value and
value of utility or consumption aspects. The consumption aspects would be the joy of playing a favorite game
on the weekend. If one only uses the computer for pleasure, it is still a capital good because it provides a
stream of services over time Johnson-Lans, In order to improve the investment in a computer, some
preventive maintenance is necessary, such as keyboard cleaning, virus protections, and so on. Sometimes,
costly repairs are needed, such as a drive failure. In this case, the repair and maintenance of the computer is
not unlike that of maintaining health. The amount of repairs needed by the computer depends on how it was
treated. The routine maintenance and repairs on the computer are performed to offset depreciation. This is part
of the gross investment to the computer over the life of the machine. Gross investment includes the cost of
purchasing the computer and its upkeep Johnson-Lans, Health is demanded because it affects the total time
available for the production of income and wealth and because it is a source of utility itself. Ill health reduces
both our happiness and our ability to earn. Health is modeled as being produced by individuals, using a variety
of means such as diet, lifestyle choices, and medical care. How efficient people are in the production of health
depends on their knowledge and education. Medical care is but one input to the production of health. First,
health care is but one input in generating improvements in health: Second, individuals do not demand health
care for its own sake. The utility received from consuming health care is not generated from health care, but
from the improvements in health that result. Therefore, the demand for health care is a derived demand. The
investment model of health views the demand for health as being conditional on both the cost of health capital
and the rate of depreciation of the health stock. As in the investment in a computer, or in any capital good that
eventually wears out, the difference between the gross total and net investment depends on the rate at which
the capital good wears out or depreciates. The marginal efficiency of capital MEC is a measure of how much
extra output can be produced with an extra unit of input. Figure depicts the schedule of the MEC of health
capital. It shows how much extra expenditure is required to produce an additional unit of health stock. One
measures the stock of health capital on the horizontal axis and the costs along the vertical axis. The MEC
curve slopes downward because additional units of investment are assumed to yield smaller marginal
improvements in the production of health. In other words, assume that the production of health is subject to
diminishing marginal returns.
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Essentials of Health Economics Student, Study Guide Edition by Diane M Dewar (Author) Be the first to review this item.

HPB pick - Out of stock Loading HPB condition ratings New: Item is brand new, unused and unmarked, in
flawless condition. No defects, little usage. May show remainder marks. Older books may show minor flaws.
Shows some signs of wear and is no longer fresh. Used textbooks do not come with supplemental materials.
Average used book with all pages present. Possible loose bindings, highlighting, cocked spine or torn dust
jackets. Obviously well-worn, but no text pages missing. May be without endpapers or title page. Markings do
not interfere with readability. All text is legible but may be soiled and have binding defects. Reading copies
and binding copies fall into this category. Mint condition or still sealed SS. Absolutely perfect in every way.
No defects, little sign of use, well cared for. Not necessarily sealed or unused, but close. Could be an
unopened promotional or cut item. Will show some signs that it was played and otherwise handled by a
previous owner who took good care of it. Attractive and well cared for, but no longer fresh. Minor signs of
wear, scuffing or scratching, but will play almost perfectly. This item is in okay condition. Obviously
well-worn and handled. Most vinyl collectors will not buy good or below, but some tracks on CD or vinyl will
play. This movie is unopened and brand new. No defects, little sign of use. No skipping; no fuzzy or snowy
frames in VHS. Attractive and well cared for but no longer fresh. Minor signs of wear, but will play almost
perfectly. This item is in okay condition and basically works well. Basically plays, but may be obviously
well-worn with some scratching or tape distortion. Disc or tape is intact, but may be scratched or stretched.
There may be skips or distortion or product defects. Sign up for bookish emails And get a coupon for your
first purchase.
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Diane M. Dewar. Paperback.
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Note: Citations are based on reference standards. However, formatting rules can vary widely between applications and
fields of interest or study. The specific requirements or preferences of your reviewing publisher, classroom teacher,
institution or organization should be applied.

5: Essentials of Health Economics - Dewar, Diane M., Ph.D. - | HPB
Essentials of Health Economics is just one offering in Jones and Bartlett's unique, integrated Essential Public Health
series. What people are saying - Write a review We haven't found any reviews in the usual places.

6: Essentials of Health Economics - Diane M. Dewar - Google Books
Health economics is an application of economic theory, models, and empirical techniques to the analysis of decision
making by individuals, healthcare providers, and governments with respect to health and health care.
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Essentials of Biostatistics in Public Health, Third Edition provides a fundamental and engaging background for students
learning to apply and appropriately interpret biostatistics applications in the field of public www.enganchecubano.com
examples are drawn directly from the author's remarkable clinical experiences.
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