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1: FINANCIAL OPTIONS
Options are a financial derivative sold by an option writer to an option buyer. The contract offers the buyer the right, but
not the obligation, to buy (call option) or sell (put option) the.

An option is a derivative because its price is intrinsically linked to the price of something else. Call and Put
Options Think of a call option as a down-payment for a future purpose. A potential homeowner sees a new
development going up. That person may want the right to purchase a home in the future, but will only want to
exercise that right once certain developments around the area are built. For instance, will there be a school
going up soon? Or will there be a garbage dump coming? These circumstances would affect their decision to
buy the home. The potential home buyer would benefit from the option of buying or not. Well, they can â€”
you know it as a non-refundable deposit. The potential home buyer needs to contribute a down-payment to
lock in that right. It is the price of the option contract. No garbage dump is coming nearby. This is one year
past the expiration of this option. Now the home buyer must pay market price because the contract has
expired. Now, think of a put option as an insurance policy. The policy has a face value and gives the insurance
holder protection in the event the home is damaged. What if, instead of a home, your asset was a stock or
index investment? See below another excerpt from my Options for Beginners course where I introduce the
concept of put options: These examples demonstrate some very important points: First, when you buy an
option, you have a right but not an obligation to do something with it. However, if your option has value at
expiration, in general, your broker will automatically exercise the option. At expiration your put option would
settle for the cash value, causing a large gain on the hedge. Keep in mind that stocks are physically settled.
Now, back to our put example: Second, the most you can lose when buying an option contract is the premium
spent. This is an attractive trait for many. Limited risk allows option buyers to sleep at night. Third, an option
is a contract on an underlying asset. Buying and Selling Calls and Puts: Four Cardinal Coordinates Buying a
stock gives you a long position. Buying a call option gives you a potential long position in the underlying
stock. Short-selling a stock gives you a short position. Selling a naked or uncovered call gives you a potential
short position in the underlying stock. Selling a naked, or unmarried, put gives you a potential long position in
the underlying stock. Keeping these four scenarios straight is crucial: Here is the important distinction
between holders and writers: Call holders and put holders buyers are not obligated to buy or sell. They have
the choice to exercise their rights. This limits the risk of buyers of options to only the premium spent. This
means that a seller may be required to make good on a promise to buy or sell. It also implies that option sellers
have exposure to more, and in some cases unlimited, risks. This means writers can lose much more than the
price of the options premium. Options Terminology To really understand options, you need to know the
options market terminology. This is the price a stock price must go above for calls or go below for puts before
a position can be exercised for a profit. The index had to fall below on or before expiration to be exercised for
a profit. Listed options have fixed strike prices and expiration dates. Each listed option represents shares of
stock known as 1 contract. ABC April 50 Call. A put option is in-the-money when the share price is below the
strike price. ABC April 50 Put. The amount by which an option is in-the-money is also referred to as its
intrinsic value. The Call is out-of-the-money and also has no intrinsic value. The Put is out-of-the-money and
also has no intrinsic value. The Call is at-the-money and also has no intrinsic value. The Put is at-the-money
and also has no intrinsic value. Remember, the total cost the price of an option contract is called the premium.
This price is determined by a few factors, including: Many companies use stock options as a way to attract and
to keep talented employees, especially management. They are similar to regular stock options in that the
holder has the right but not the obligation to purchase company stock. The employee stock option contract,
however, exists only between the holder and the company. It typically cannot be exchanged with anybody
else. A listed option however, is a contract between two parties that is completely unrelated to the company
and can be traded freely.
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A financial option is a contract between two counterparties with the terms of the option specified in a term sheet. Option
contracts may be quite complicated; however, at minimum, they usually contain the following specifications: [7].

When you log in, first use the dropdown menu in the upper right-hand corner of the page to select the award
year you want to view. Once your FAFSA and any additional documents are completed, your financial aid
application will be reviewed for an award determination. The financial aid award year at Walden is generally
three terms, and new awards are made on a rolling basis. These explain how the awarding process works. They
help you set your expectations and plan accordingly. These amounts are important to know because they count
toward your lifetime aggregate loan limit. There are limits to how much federal loan money you can borrow in
your lifetime, so this tab will help you calculate how much money is still available to you. Remember that the
amount entered will be divided evenly in three disbursements over your current award year. To do that, change
the status for that aid type from "Pending" to "Decline. Disbursement is when the lender actually sends your
financial aid money to Walden. So when will your funds be disbursed? This tab displays the scheduled and
actual disbursement dates for your financial aid. As a general rule, disbursement occurs on the second Friday
after the start of each term. When Walden receives the funds from the lender, we apply them to your
outstanding bill. I hope you found this overview of the Walden University financial aid awarding process to be
helpful. If you have any trouble in your portal or need assistance with financial aid, you can call us at
WALDENU or email us at finaid waldenu. Thank you, and best of luck as you continue your studies at
Walden! Citizen or an eligible noncitizen, you may be eligible to receive federal financial aid, which can help
you fund your higher education. Walden University is certified by the U. Department of Education to
participate in a variety of grant and loan programs. Department of Education as eligible to participate in a
variety of grant and loan programs. Learn More Scholarships We are committed to helping you put your
degree within reach by providing millions of dollars in tuition assistance across many programs through
scholarships. Fellowships and Other Funding Options Find out what funding options are available for your
program or certificate of interest.
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Financial options are those derivatives contracts in which the underlying assets are financial instruments such as stocks,
bonds or an interest rate. The options on financial instruments provide a buyer with the right to either buy or sell the
underlying financial instruments at a specified price on a specified future date.

College is a worthwhile endeavor, but figuring out how to pay for it can feel overwhelming. The cost of a
college education includes tuition and fees, room and board, books and supplies, transportation, and other
expenses. Fortunately, there are many types of financial aid available to help people pay for college. However,
navigating the financial aid process can often be confusing for students and their families. The four main
sources for financial aid are the federal government, the state government, postsecondary institutions, and
private organizations. Federal Aid The federal government is the largest financial aid provider in the nation.
Types of financial aid for college that the federal government offers include loans, grants, and work-study
funds. State Aid State governments offer grants, scholarships, work-study funds, state loans, and tuition
assistance. The financial aid counselor at your school may also have information about state programs.
Institutional Aid Institutional financial aid consists of aid that individual colleges and universities provide to
their students. Colleges and universities typically offer scholarships, grants, and work-study programs. Talk to
the financial aid officers at the colleges and universities you are interested in attending to determine what type
of aid is available through the institution. Private Aid Typically in the form of loans and scholarships, private
financial aid comes from corporations, religious organizations, cultural organizations, professional and service
organizations, and more. To find out about the types of financial aid available from private sources, get in
touch with college financial aid offices, a high school counselor or someone at a public library or school.
There are also a number of websites, which provide search tools that can help you identify potential
scholarships. Four Types of Financial Aid There are four main types of financial aid for college students
including grants, scholarships, loans, and work-study funds. Grants Grants are a type of financial aid that does
not have to be repaid. Offered by the federal and state government, as well as by some institutions, grants may
be merit-based, need-based or student-specific. Examples of student-specific grants might include grants for
minorities, women, and students with disabilities. The competition for grants is usually fierce since no
repayment is required. The federal government offers the following grants: FSEOG are administered directly
by the financial aid offices of participating schools. Iraq and Afghanistan Service Grantsâ€” Iraq and
Afghanistan service grants provide money to students whose parent or guardian died during military service in
Iraq or Afghanistan. Scholarships Like grants, scholarships do not require repayment. They are typically
offered by individual institutions and private organizations and can be awarded based on a number of factors,
such as academic performance, athletic ability, religious affiliation, and race, among others. In order to apply
for a scholarship, you will often be asked to write an essay. Loans Offered by both the federal government and
private institutions, loans are money that you borrow to attend college. You must repay your loans with
interest. Loans provide students and families with immediate access to funds to help cover the cost of college.
Federal Loans The two main types of federal loans available for college students include: Subsidized
Loansâ€” Subsidized student loans are available for students who have demonstrated financial need. They
have slightly better terms than unsubsidized student loans, because the US Department of Education pays your
interest while you are in school and for a six month grace period after you graduate. Unsubsidized Loansâ€”
Unsubsidized loans are available to students regardless of financial need. Students are responsible for repaying
interest during all periods. PLUS Loans â€” PLUS loans are loans made to graduate or professional students
and parents of dependent undergraduate students to help pay for expenses not covered by other financial aid
options. Perkins Loansâ€” Perkins loans are school-based loans for undergraduate and graduate students with
exceptional financial need. Private Loans Private loans are granted by private banks and may help to bridge
the gap between the cost of your education and the amount of financial aid you receive from the government.
Eligibility for private loans often depends on your credit score, and private loans tend to have higher interest
rates than loans that the government offers. Students are encouraged to pursue all options for federal student

Page 3

FINANCIAL OPTIONS pdf
aid before entering into a private loan. Work Study A work-study program is a work program where you can
earn money that helps you pay for school. Work-study programs provide students with federally funded jobs
on campus or at other approved locations. The campus facilities at many colleges and universities, including
the student center, career center, athletic department, and residence halls, employ work-study students.
However, the positions available and the pay offered vary widely. Exploring Your Financial Aid Options The
financial aid you receive could make a big difference in the school you attend and the amount of debt you
have after graduation. It is important to be resourceful and explore all of your options if you want to maximize
the amount of financial aid that you are able to receive. The sooner you start researching your options for
financial aid, the better. Now that you know a little more about the types of financial aid available, start
checking out your financial aid opportunities, so that you can capitalize on all of the available resources for
funding your college education.
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Financial Options We are pleased that you have selected Saint Agnes Medical Center for your health care needs. We
look forward to providing you with high quality, compassionate care.

Scroll for more Carousel content with 1 slide. A carousel is a rotating set of images, rotation stops on
keyboard focus on carousel tab controls or hovering the mouse pointer over images. Use the tabs or the
previous and next buttons to change the displayed slide. Paying for School Get the details Education is an
investment in yourself, your dreams and your future. Our Finance team is available to explain tuition rates and
other fees for your program, as well as guide you through every payment option so you can discover what
works best for you â€” keeping you on right financial path toward earning your degree. The first, and most
important step for every student is creating a financial plan. Having a financial plan allows you to estimate the
full cost of tuition and fees for your program. Check out our video on responsible borrowing to learn all about
it. Responsible Borrowing Responsible Borrowing Making the right decisions To make your education truly
pay off, you need to make the right financial decisions. These simple guidelines will help you borrow
responsibly and keep your payments low. Review the total cost of your education â€” including your living
expenses. Does your employer offer tuition benefits? Will you search and apply for grants and scholarships?
Consider using your own money. Can you use any savings or investments? Could you pay from your current
income? Create and maintain your financial plan for paying for college with the tuition and fees calculator.
Planning now, and managing your plan in the future, could help you stay on top of your educational expenses.
Options for Payment An education takes dedication and time, as well as some form of financial commitment.
Check out the sections below for options on paying for your education. Federal Financial Aid The Federal
Financial Aid Plan is available to students who are interested in applying for federal grants, federal loans or
both to pay for tuition in an eligible degree or certificate program. In addition to the FAFSA, students who
anticipate using federal financial aid may also be required to complete and submit these documents: Tuition
Deferral Plan Does your employer offer a tuition reimbursement plan? The plan is also available to students
receiving benefits from the U. Department of Veterans Affairs or U. When you select either plan, the
University agrees to defer payment for tuition and electronic course materials fees until 60 days from each
course start date, with up to two days of processing time. When the deferral period ends, your card on file will
be automatically charged. You are responsible for payment of your tuition and electronic course materials fees
regardless of receipt of payment from your employer. Students who do not complete their course are required
to pay for tuition and electronic course materials fees upon dropping from the course. The amount due is
determined by the Institutional Refund Policy. Contact a Finance Advisor for more information on the policy.
To select the Tuition Deferral Plan, students can store credit card information to their account by visiting the
account tab of their student website. For more information, contact a University representative. GI Bill is a
registered trademark of the U. Department of Veterans Affairs VA. More information about education benefits
offered by VA is available at the official U. Third-Party Billing If a qualified third party is paying your tuition
and fees, we can send them the bill. Students should contact a Finance Advisor to determine if their employer
is approved for direct billing and to coordinate any required documents, which typically include vouchers
provided by that third party. Cash Plan The Cash Plan requires all tuition and electronic course materials to be
paid in full one week prior to the start of each payment period. If a student is unable to make payment in full
then students can set up a payment plan to pay as you go. Private Student Loans Understand your rights and
responsibilities when considering private loan options. Clear and accurate information can help you make
informed choices, so you borrow only what you need and can reasonably repay. The University encourages
that all federal and state financial aid options are exhausted before private loans be considered. Private loans
are made through third-party lenders and other financial institutions, and are subject to a credit review and
individual lender terms and conditions. Private loans are not subsidized or guaranteed by the federal
government. For more information on the difference between federal and private loans, please visit the
Consumer Financial Protection Bureau. Private student loans may be available to both students and parents
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who are not eligible for federal financial aid, or who need assistance beyond their financial aid eligibility. The
lender determines eligibility, and amounts are limited to the cost of attendance minus other aid, including
discounts and any other resources received. Students may choose to use any eligible lender that offers private
loans. The University does not maintain a list of lenders that offer private loans, nor will it endorse a particular
lender. Students who need a focused resource to assist in finding a private loan may choose to use the list of
private loan options developed by FinAid. Private student loans should only be considered after all other
finance options have been exhausted. Reducing the Cost From scholarships and grants, to past experience and
transfer credits, you have options for reducing the cost of earning your degree. Not everyone will be eligible
for these options. Please contact a Finance Advisor to see if you qualify, and for any questions you might
have.
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Financial Options is by far the biggest Independent Mortgage team on the island and we are proud to offer a fully
comprehensive service, utilising all of the lenders on the island, not just those that pay us!

Over-the-counter options[ edit ] Over-the-counter options OTC options, also called "dealer options" are traded
between two private parties, and are not listed on an exchange. The terms of an OTC option are unrestricted
and may be individually tailored to meet any business need. In general, the option writer is a well-capitalized
institution in order to prevent the credit risk. Option types commonly traded over the counter include: Interest
rate options Options on swaps or swaptions. By avoiding an exchange, users of OTC options can narrowly
tailor the terms of the option contract to suit individual business requirements. In addition, OTC option
transactions generally do not need to be advertised to the market and face little or no regulatory requirements.
With few exceptions, [10] there are no secondary markets for employee stock options. These must either be
exercised by the original grantee or allowed to expire. Exchange trading[ edit ] The most common way to
trade options is via standardized options contracts that are listed by various futures and options exchanges. By
publishing continuous, live markets for option prices, an exchange enables independent parties to engage in
price discovery and execute transactions. As an intermediary to both sides of the transaction, the benefits the
exchange provides to the transaction include: Fulfillment of the contract is backed by the credit of the
exchange, which typically has the highest rating AAA , Counterparties remain anonymous, Enforcement of
market regulation to ensure fairness and transparency, and Maintenance of orderly markets, especially during
fast trading conditions. Basic trades American style [ edit ] These trades are described from the point of view
of a speculator. If they are combined with other positions, they can also be used in hedging. An option contract
in US markets usually represents shares of the underlying security. The cash outlay on the option is the
premium. The trader would have no obligation to buy the stock, but only has the right to do so at or before the
expiration date. The risk of loss would be limited to the premium paid, unlike the possible loss had the stock
been bought outright. By selling the option early in that situation, the trader can realise an immediate profit.
Alternatively, he can exercise the option â€” for example, if there is no secondary market for the options â€”
and then sell the stock, realising a profit. A trader would make a profit if the spot price of the shares rises by
more than the premium. For example, if the exercise price is and premium paid is 10, then if the spot price of
rises to only the transaction is break-even; an increase in stock price above produces a profit. If the stock price
at expiration is lower than the exercise price, the holder of the options at that time will let the call contract
expire and only lose the premium or the price paid on transfer. Long put[ edit ] Payoff from buying a put. The
trader will be under no obligation to sell the stock, but only has the right to do so at or before the expiration
date. If the stock price at expiration is below the exercise price by more than the premium paid, he will make a
profit. If the stock price at expiration is above the exercise price, he will let the put contract expire and only
lose the premium paid. In the transaction, the premium also plays a major role as it enhances the break-even
point. For example, if exercise price is , premium paid is 10, then a spot price of to 90 is not profitable. He
would make a profit if the spot price is below It is important to note that one who exercises a put option, does
not necessarily need to own the underlying asset. Specifically, one does not need to own the underlying stock
in order to sell it. The reason for this is that one can short sell that underlying stock. Short call[ edit ] Payoff
from writing a call. The trader selling a call has an obligation to sell the stock to the call buyer at a fixed price
"strike price". If the seller does not own the stock when the option is exercised, he is obligated to purchase the
stock from the market at the then market price. If the stock price decreases, the seller of the call call writer will
make a profit in the amount of the premium. If the stock price increases over the strike price by more than the
amount of the premium, the seller will lose money, with the potential loss being unlimited. Short put[ edit ]
Payoff from writing a put. The trader selling a put has an obligation to buy the stock from the put buyer at a
fixed price "strike price". If the stock price at expiration is above the strike price, the seller of the put put
writer will make a profit in the amount of the premium. If the stock price at expiration is below the strike price
by more than the amount of the premium, the trader will lose money, with the potential loss being up to the
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strike price minus the premium.
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Financial Options Prior to becoming a resident of Four Seasons, you will have the opportunity to select a residency
agreement with the financial plan that best suits your situation and preferences. The following information is provided to
assist you in better understanding the options available to you.

Other Options In addition to programs that pay for care, families should consider programs targeting seniors
that can reduce other expenses thereby freeing up financial resources to put be towards the cost of home care.
In this category, there are several tax credits and deductions. For example, any expense incurred to care for an
elderly relative that enables the family to work is tax deductible. Read about other tax credits for elderly.
Home care and adult day care are, in most cases, tax deductible expenses. LIHEAP is a program designed to
help seniors with their home energy bills, which can again free up dollars for home care. Non-profit
organizations sometimes offer financial or care assistance for individuals with specific conditions. Possibly the
easiest and most effective way to reduce home care expenses is to find affordable care. Our organization
provides a free service that help families to locate quality-screened, affordable care providers. Two options
include reverse mortgages and home equity lines of credit. For example, if the person in need of care is single
and may need to move into residential care within a two-year period, then a reverse mortgage is probably not
the best option. There are three options that allow individuals to stop making premium payments and receive
immediate payouts on their policies without passing. Viatical settlements are designed for individuals with
less than 2-year life expectancy. Life settlements are intended for persons with longer life expectancies. Life
insurance conversions give consumer the greatest value for their life insurance policy however the benefit
comes in the form of care services instead of cash. Pros, cons and eligibility information is available for
viaticals , life settlements and conversion programs. Accelerated death benefits and death benefit loans are two
other ways individuals can receive cash for the life insurance in advance of their death. However, with these
two options, the policyholder must continue to make their monthly premium payments. Home Care Loans
Loans specifically designed for elder care are an interesting financial product. These loans are intended for
short term needs while a family is waiting for other financing to become available. A loan is made to veterans
with the expectation that it will be re-paid for the lump sum. A similar situation exists for families selling a
home and having the elderly relative move in with the adult children. Finances will become available it is just
a matter of when the home will sell. For more information on fees, pros and cons for home care loans, click
here. Long Term Care Insurance Individuals with long term care insurance can use the benefits to pay for
home care. For persons without LTC insurance who have a need for care, they, typically, are not eligible to
purchase insurance or if permitted to do so, their premiums would be cost prohibitive. Finding Affordable
Home Care There is a great deal of variation in the cost of home care not just amongst the states but even in
the same geographic area within a state. This means the choice of care provider is a major factor in affording
long term care at home. It is difficulty and time consuming to contact each care provider in the area and
determine their rates. Developing a Financial Plan for Home Care Since many families pay for home care
from their savings, they are in a state of continuously diminishing resources. Therefore, the assistance
available to an individual is constantly changing. In other words, the longer a person requires or is projected to
require home care, the more assistance that becomes available to them. For this reason and others , it is
advantageous to develop a long term financial plan when considering home care. The creation of a financial
plan for home care is a complicated process and must accommodate various health scenarios. Fortunately,
there are resources available to help families with financial planning for home care. Each option has its pros
and cons. While they typically do not charge for their assistance, they may be under-staffed and unable to
provide adequate long term planning. They also tend to be highly knowledgeable about local programs but
have less larger financial planning experience. Since Care Managers are typically paid for out-of-pocket, one
can expect a higher level of attention than one might receive from a public benefits counselor. Families tend to
contact Care Managers only after the need for care has become apparent and therefore they are not in the best
position to do long term planning. Often Care Managers come from nursing or public health backgrounds and
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do not have extension financial experience. Find a Care Manager. They differ from Care Managers in that they
typically come from a financial background instead of healthcare background. They are paid out-of-pocket but
can often pay for themselves in the financial assistance resources they discover for their clients. They are
significantly less expensive than Elderlaw attorneys, but cannot perform some of the legal procedures which
only attorneys can. Elderlaw Attorneys - the most expensive and most thorough option. An elderlaw attorney
and their staff can provide a one-stop shop for home care financial planning but their hourly rate may prove
cost-prohibitive for some families. Lower s are more affordable.
7: Options Basics: Call and Put Options
Option. Buying an option gives you the right to buy or sell a specific financial instrument at a specific price, called the
strike price, during a preset period of time.

8: Financial Aid Options | Tuition and Financial Aid | Walden University
The University encourages that all federal and state financial aid options are exhausted before private loans be
considered. Private loans are made through third-party lenders and other financial institutions, and are subject to a credit
review and individual lender terms and conditions.

9: Federal Financial Aid Plan for College - University of Phoenix
An option is a contract that gives the buyer the right, but not the obligation, to buy or sell an underlying asset at a
specific price on or before a certain date. An option, just like a stock or.
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