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International Trade and Investment Selling more of our goods and services around the world is crucial to creating
American jobs, helping small businesses, and keeping the United States ahead of its global competitors.

Even before that date, by a vote of the U. Congress China received the low-tariff, most-favored-nation status
associated with WTO membership each year. But with WTO membership, Chinese firms experienced a
reduction in the uncertainty associated with the outcome of that vote. These initial findings highlight the dual
role that Chinese imports play for the United States: Higher exposure increases unemployment, lowers labor
force participation, and reduces wages. The regional concentration in the decline in manufacturing
employment is inconsistent with some alternative explanations of this phenomenon, notably the possibility of
a systemic technology shock. The first attempt to put the surge in Chinese exports into a general equilibrium
context is that of Lorenzo Caliendo, Maximiliano Dvorkin, and Fernando Parro. They find that growing
Chinese import competition resulted in a 0. At the same time, the China shock increased U. Despite the fact
that employment impacts and labor market dislocation are much stronger in some areas, the consumer gains
and export opportunities mean that nearly all regions experience net benefits from rising Chinese imports. This
work has inspired much additional research on the China shock. In the United States, Avraham Ebenstein,
Ann Harrison, and Margaret McMillan analyze the impact of globalization at the occupational level and find
that offshoring to low-wage countries and imports are both associated with wage declines for U. Global
Supply Chains and Wage Inequality A great deal of work in the International Trade and Investment Program
deals with multinational firms, their global sourcing decisions, and wage inequality. Understanding which
countries a company chooses to use for offshoring is a challenging theoretical problem. In the presence of
fixed costs of procurement, that problem is inherently discrete in nature, since the firm must choose zero, one,
two or more countries to which to outsource. They find that such a shock tends to create gains by decreasing
the equilibrium industry-level U. Greater sourcing by U. They show that the incentive to integrate suppliers
varies systematically with the relative positionâ€”upstream versus downstreamâ€”at which the supplier enters
the production process and that the nature of the relationship between integration and "downstreamness"
depends crucially on the elasticity of demand faced by the final goods producer. In work with coauthors Laura
Alfaro and Paola Conconi, they provide further evidence supporting this theory of offshoring using data on the
production activities of firms operating in more than countries. The ITI Program has about 60 research
associates and 20 faculty research fellows with primary affiliation to the group, and another 20 individuals
with secondary affiliation. Research within the group covers a wide range of topics, such as explaining
patterns of international trade as well as foreign direct investment, and understanding the impact of trade
policies. This is in addition to topics covered by specialized conferences, the most recent of which was on
"Globalization in an Age of Crisis: University of Chicago Press, That volume dealt with the aftermath of the
global financial crisis and its lessons for multilateral cooperation. The linkage of wage inequality to global
supply chains is studied in a theoretical model by Arnaud Costinot, Jonathan Vogel, and Su Wang, who find
that the emergence of these chains has opposite effects on wage inequality for workers employed at the bottom
and the top of the chains, thereby generating wage inequality across sectors. They show, using Brazilian data,
that residual wage dispersion between firms is related to firm employment size and to participation in trade.
Other work linking the re-gional skill-premium in Brazil to trade liberalization is provided by Rafael
Dix-Carneiro and Brian Kovak. This type of model is developed by Gene Grossman individually and in work
with Helpman and Philipp Kircher. Globalization raises growth rates in all countries, but it worsens the
income distribution because the more-able workers benefit relatively more from the improved matching with
new technologies. Sources of the Gains from Trade The entry of China into the WTO in is but one
exampleâ€”albeit a very important oneâ€”of a reduction in the trade costs between countries. But surprisingly,
the paper by Caliendo, Dvorkin, and Parro cited previously models the export surge from China as arising
from a positive technology shock in that country rather than from an effective U. First, as noted, the U.
Suppose that we model the Chinese economy and the rest of world as being composed of heterogeneous firms
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with a Pareto distribution of productivities competing under monopolistic competition, as in the widely used
Melitz-Chaney model. It turns out that a reduction in the iceberg trade cost has no impact on the entry of firms
into the monopolistically competitive sector. For this reason, it would be difficult to calibrate the large export
surge from China as arising from a reduction in trade costs alone. Furthermore, in this setting, the gains from
trade resulting from a reduction in trade costs are much the same as in an Armington model, where the number
of firms is fixed by assumption, or as in a monopolistic competition model with homogeneous firms. In that
case, a change in trade costs indeed leads to entries and exits by firms that influence the gains from trade.
Melitz and Redding, and also Thomas Chaney and Ossa, further consider a model of sequential production,
whereby a reduction in trade costs feeds back into domestic productivity, leading to greater gains from trade.
The average markup charged by firms and the variety of goods available to consumers also change. Therefore,
increased trade has positive pro-competitive and variety effects. Colin Hottman, Redding, and Weinstein
document how markups differ in the United States across firms of various sizes, with only the largest firms
showing evidence of variable markups. Despite this, the gains are on average positive for all income groups
but regressive, benefitting those with higher income more. A different view of how the gains from trade are
distributed across consumers and countries of differing incomes is presented by Pablo Fajgelbaum and Amit
Khandelwal, who use an Almost-Ideal Demand system. Figure 2 These papers refer to general sources of
gains from trade. Returning to the specific case of tariffs, recent research has shown that changes in
tariffsâ€”in striking contrast to the conclusion in models with iceberg transport costsâ€”can indeed induce firm
entry and exit. In contrast, Caliendo, John Romalis, Alan Taylor, and I allow tariffs to be applied to total
import revenue, inclusive of the markup earned by the exporting firm. We find a quite pronounced impact of
the Uruguay Round on firm entry, and therefore also on welfare, due to the component of the tariff that
functions as an implicit tax on profits. The link between tariffs and the profits of exporters is also apparent
from the empirical work of Jan De Loecker, Pinelopi Goldberg, Khandelwal, and Nina Pavcnik, who focus on
trade liberalization in India. However, a reduction in input tariffs leads to a sizable increase in markups as
firms absorb the fall in marginal costs with little change in prices. We conclude this section by noting that
historical data remains a rich source for exploration of the effects of tariff changes. Examining the change in
U. The Gravity Equation and Intranational Trade An ongoing topic of research in the ITI program is the
gravity equation, which explains trade between countries based on their size and the distance between them, as
well as other variables. The foundations of this equation and its estimation are constantly being expanded.
Chaney shows how this equation can arise from stable networks of firms with their suppliers and customers.
While it can be difficult to account for zero trade flows in standard models, a new approach is proposed and
implemented by Jonathan Eaton, Samuel Kortum, and Sebastian Sotelo. Simonovska and Michael Waugh
show the elasticity obtained is very sensitive to the underlying model for the gravity equation. In addition to
the micro-elasticity between foreign countries, Philip Luck, Maurice Obstfeld, Katheryn Russ, and I extend
the estimation of the gravity equation to incorporate a macro-elasticity between foreign and home variety. We
find that the micro-elasticity is typically larger than the macro-elasticity, and quite often conforms to the "rule
of two" by being twice as large. Delina Agnosteva, James Anderson, and Yoto Yotov develop a procedure to
flexibly estimate both intranational border barriers and intraregional trade costs. The latter are subject to
heterogeneous moving costs between regions. They find that without these costs, commuting flows cannot be
explained by only considering conventional variables such as the difference between regions in their size or
wages. There are many "natural experiments" that can be used to test spatial models. Andrew Bernard,
Andreas Moxnes, and Yukiko Saito use the opening in Japan of a high-speed bullet train Shinkansen line that
lowered the cost of passenger travel but left shipping costs unchanged. Allen and Arkolakis apply a quite
general theoretical framework to the construction of the interstate highway system in the United States and
find that this system increased U. Ossa studies how the difference in state taxes can arise from
welfare-enhancing subsidy competition between them. Atkin and Donaldson use newly collected CPI
microdata from Ethiopia and Nigeria to assess the impact of internal distance on the prices at the port of exit.
Nearly all of the papers reviewed use a general equilibrium model and estimation techniques appropriate to
that setting, which is an important distinguishing feature of research in the ITI program. Another unifying
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theme in all trade research is the concern for social welfareâ€”accounting for the well-being of consumers and
the profits earned by firms. Other important topics, such as immigration 57 and the evaluation of policies to
promote growth in developing countries, 58 are studied in the ITI program but have not been described here.
Still, it would be remiss to conclude without mentioning one area on which there is likely to be a substantial
volume of future research: Donaldson, Costinot, and Cory Smith examine the implications of climate change
for a variety of crops and locations around the world. With this costless substitution of crops and allowing
trade to adjust, they find that the impact of climate change on the agricultural markets in their study would
amount to a rather modest 0. Klaus Desmet and Rossi-Hansberg use a less-detailed model of agriculture along
with a manufacturing sector, both of which are impacted by global warming. They find that the adverse effects
of global climate change are much more pronounced when migration is limited. The actual response of
migrants to changes in temperature across a large number of countries is studied by Cristina Cattaneo and
Giovanni Peri. This mechanism does not seem to work in poor economies, where higher temperatures reduce
the probability of emigration to cities or to other countries, consistent with the presence of severe liquidity
constraints. This research suggests that the results from multi-country general equilibrium models may be very
sensitive to the efficacy with which different margins of substitution operateâ€”substitution between crops,
between regions, and between countries. Understanding those margins of substitution and the costs associated
with them is an important ongoing direction of research in the ITI program, and one on which further research,
allowing for realistic adjustment through trade, migration and other margins, is likely to be forthcoming.
Theory and Evidence for China and the U. Swenson, "Trade Policy Uncertainty and Exports: Hanson, "The
China Syndrome: Hanson, "Untangling Trade and Technology: Price, "Import Competition and the Great U.
Toubal, "The March of the Techies: Technology, Trade, and Job Polarization in France, â€”," working paper,
http: Utar, "International Trade and Job Polarization: Evidence at the Worker Level," working paper, http:
Tintelnot, "The Margins of Global Sourcing: Theory and Evidence from U. Conconi, "Internalizing Global
Value Chains: Redding, "Trade and Inequality: Kovak, "Trade Liberalization and the Skill Premium: Kovak,
"Trade Reform and Regional Dynamics: Redding, "Missing Gains from Trade? Moving Beyond Pareto,"
working paper, http:
2: International Trade and Investment | California Business Portal
The International Trade and Investment (ITI) Program holds three regular meetings annually, in winter, spring, and at the
NBER Summer Institute. The ITI Program has about 60 research associates and 20 faculty research fellows with
primary affiliation to the group, and another 20 individuals with secondary affiliation.

3: International Trade and Investment - Services - Hogan Lovells
Trade agreements and negotiations, tariff information, environmental assessments and more. Finding a Canadian
supplier A list of Canadian products, suppliers and financing to support your business needs.

4: NBER Papers on International Trade and Investment
International Trade and Investment California is the 5th largest economy in the world behind only the U.S., China,
Japan, and Germany and the Golden State's $ trillion economy accounts for 1/7 of the entire U.S. economy.

5: International Trade and Investment Fair (Oct ), Macau Macau (China) - Trade Show
MOITI is the Commonwealth's primary international business development agency charged with promoting trade and
investment with global partners in Massachusetts and around the world.

6: UK Trade & Investment - www.enganchecubano.com
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International trade and investment are vital to improving Scotland's competitiveness and reducing economic inequality.
We want to promote Scotland as an attractive place to live, work, invest and do business and to help Scottish
businesses compete internationally.

7: International trade and investment - www.enganchecubano.com
BLG's international trade and investment practice is the most senior and experienced in the country. We have earned
the trust of our clients and the respect of our peers with a demonstrated track record of achieving outstanding results.

8: International Trade and Investment Corps
The international trade and investment system continues to face systemic pressures. The Global Future Council on
International Trade and Investment will unpack key sources of commercial friction, and propose related solutions.

9: Trade and Investment | Africa | U.S. Agency for International Development
The World Economic Forum is an independent international organization committed to improving the state of the world
by engaging business, political, academic and other leaders of society to shape global, regional and industry agendas.
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