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One of these arguments is that the role of money as a medium of exchange is in conflict with its role as a store
of value: The term "financial capital" is a more general and inclusive term for all liquid instruments, whether
or not they are a uniformly recognized tender. Medium of exchange Main article: Medium of exchange When
money is used to intermediate the exchange of goods and services, it is performing a function as a medium of
exchange. It thereby avoids the inefficiencies of a barter system, such as the " coincidence of wants " problem.
Measure of value Main article: Unit of account A unit of account in economics [26] is a standard numerical
monetary unit of measurement of the market value of goods, services, and other transactions. Also known as a
"measure" or "standard" of relative worth and deferred payment, a unit of account is a necessary prerequisite
for the formulation of commercial agreements that involve debt. Money acts as a standard measure and
common denomination of trade. It is thus a basis for quoting and bargaining of prices. It is necessary for
developing efficient accounting systems. Standard of deferred payment Main article: Standard of deferred
payment While standard of deferred payment is distinguished by some texts, [5] particularly older ones, other
texts subsume this under other functions. When debts are denominated in money, the real value of debts may
change due to inflation and deflation , and for sovereign and international debts via debasement and
devaluation. Store of value Main article: Store of value To act as a store of value, a money must be able to be
reliably saved, stored, and retrieved â€” and be predictably usable as a medium of exchange when it is
retrieved. The value of the money must also remain stable over time. Some have argued that inflation, by
reducing the value of money, diminishes the ability of the money to function as a store of value. These
financial instruments together are collectively referred to as the money supply of an economy. In other words,
the money supply is the number of financial instruments within a specific economy available for purchasing
goods or services. Since the money supply consists of various financial instruments usually currency, demand
deposits and various other types of deposits , the amount of money in an economy is measured by adding
together these financial instruments creating a monetary aggregate. Modern monetary theory distinguishes
among different ways to measure the stock of money or money supply, reflected in different types of monetary
aggregates, using a categorization system that focuses on the liquidity of the financial instrument used as
money. The most commonly used monetary aggregates or types of money are conventionally designated M1,
M2 and M3. These are successively larger aggregate categories: M1 includes only the most liquid financial
instruments, and M3 relatively illiquid instruments. The precise definition of M1, M2 etc. Another measure of
money, M0, is also used; unlike the other measures, it does not represent actual purchasing power by firms
and households in the economy. It is measured as currency plus deposits of banks and other institutions at the
central bank. M0 is also the only money that can satisfy the reserve requirements of commercial banks.
Creation of money In current economic systems, money is created by two procedures: Legal tender, or narrow
money M0 is the cash money created by a Central Bank by minting coins and printing banknotes. Currently,
bank money is created as electronic money. Contrary to some popular misconceptions, banks do not act
simply as intermediaries, lending out deposits that savers place with them, and do not depend on central bank
money M0 to create new loans and deposits. Market liquidity "Market liquidity" describes how easily an item
can be traded for another item, or into the common currency within an economy. Money is the most liquid
asset because it is universally recognised and accepted as the common currency. In this way, money gives
consumers the freedom to trade goods and services easily without having to barter. Liquid financial
instruments are easily tradable and have low transaction costs. There should be no or minimal spread between
the prices to buy and sell the instrument being used as money. Types Currently, most modern monetary
systems are based on fiat money. However, for most of history, almost all money was commodity money,
such as gold and silver coins. As economies developed, commodity money was eventually replaced by
representative money , such as the gold standard , as traders found the physical transportation of gold and
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silver burdensome. Fiat currencies gradually took over in the last hundred years, especially since the breakup
of the Bretton Woods system in the early s. Commodity A British gold sovereign Many items have been used
as commodity money such as naturally scarce precious metals , conch shells , barley , beads etc. Commodity
money value comes from the commodity out of which it is made. The commodity itself constitutes the money,
and the money is the commodity. These items were sometimes used in a metric of perceived value in
conjunction to one another, in various commodity valuation or price system economies. Use of commodity
money is similar to barter, but a commodity money provides a simple and automatic unit of account for the
commodity which is being used as money. Although some gold coins such as the Krugerrand are considered
legal tender , there is no record of their face value on either side of the coin. The rationale for this is that
emphasis is laid on their direct link to the prevailing value of their fine gold content. Representative money In
, the British economist William Stanley Jevons described the money used at the time as " representative
money ". Representative money is money that consists of token coins , paper money or other physical tokens
such as certificates, that can be reliably exchanged for a fixed quantity of a commodity such as gold or silver.
The value of representative money stands in direct and fixed relation to the commodity that backs it, while not
itself being composed of that commodity. Fiat money Gold coins are an example of legal tender that are traded
for their intrinsic value, rather than their face value. Fiat money or fiat currency is money whose value is not
derived from any intrinsic value or guarantee that it can be converted into a valuable commodity such as gold.
Instead, it has value only by government order fiat. Usually, the government declares the fiat currency
typically notes and coins from a central bank, such as the Federal Reserve System in the U. However, fiat
money has an advantage over representative or commodity money, in that the same laws that created the
money can also define rules for its replacement in case of damage or destruction. For example, the U. Coin
These factors led to the shift of the store of value being the metal itself: Now we have copper coins and other
non-precious metals as coins. Metals were mined, weighed, and stamped into coins. This was to assure the
individual taking the coin that he was getting a certain known weight of precious metal. Coins could be
counterfeited, but they also created a new unit of account , which helped lead to banking. In most major
economies using coinage, copper, silver and gold formed three tiers of coins. Gold coins were used for large
purchases, payment of the military and backing of state activities. Silver coins were used for midsized
transactions, and as a unit of account for taxes, dues, contracts and fealty, while copper coins represented the
coinage of common transaction. This system had been used in ancient India since the time of the
Mahajanapadas. In Europe, this system worked through the medieval period because there was virtually no
new gold, silver or copper introduced through mining or conquest. Paper Huizi currency , issued in In
premodern China, the need for credit and for circulating a medium that was less of a burden than exchanging
thousands of copper coins led to the introduction of paper money , commonly known today as banknotes. This
economic phenomenon was a slow and gradual process that took place from the late Tang dynasty â€” into the
Song dynasty â€” It began as a means for merchants to exchange heavy coinage for receipts of deposit issued
as promissory notes from shops of wholesalers, notes that were valid for temporary use in a small regional
territory. In the 10th century, the Song dynasty government began circulating these notes amongst the traders
in their monopolized salt industry. The Song government granted several shops the sole right to issue
banknotes, and in the early 12th century the government finally took over these shops to produce state-issued
currency. Yet the banknotes issued were still regionally valid and temporary; it was not until the mid 13th
century that a standard and uniform government issue of paper money was made into an acceptable
nationwide currency. Paper money from different countries At around the same time in the medieval Islamic
world , a vigorous monetary economy was created during the 7thâ€”12th centuries on the basis of the
expanding levels of circulation of a stable high-value currency the dinar. Innovations introduced by Muslim
economists, traders and merchants include the earliest uses of credit , [37] cheques , promissory notes , [38]
savings accounts , transactional accounts , loaning, trusts , exchange rates , the transfer of credit and debt , [39]
and banking institutions for loans and deposits. The advantages of paper currency were numerous: It enabled
the sale of stock in joint stock companies , and the redemption of those shares in paper. However, these
advantages held within them disadvantages. First, since a note has no intrinsic value, there was nothing to stop
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issuing authorities from printing more of it than they had specie to back it with. Second, because it increased
the money supply, it increased inflationary pressures, a fact observed by David Hume in the 18th century. The
result is that paper money would often lead to an inflationary bubble, which could collapse if people began
demanding hard money, causing the demand for paper notes to fall to zero. The printing of paper money was
also associated with wars, and financing of wars, and therefore regarded as part of maintaining a standing
army. For these reasons, paper currency was held in suspicion and hostility in Europe and America. It was also
addictive, since the speculative profits of trade and capital creation were quite large. Major nations established
mints to print money and mint coins, and branches of their treasury to collect taxes and hold gold and silver
stock. At this time both silver and gold were considered legal tender , and accepted by governments for taxes.
However, the instability in the ratio between the two grew over the course of the 19th century, with the
increase both in supply of these metals, particularly silver, and of trade. This is called bimetallism and the
attempt to create a bimetallic standard where both gold and silver backed currency remained in circulation
occupied the efforts of inflationists. Governments at this point could use currency as an instrument of policy,
printing paper currency such as the United States Greenback , to pay for military expenditures. They could
also set the terms at which they would redeem notes for specie, by limiting the amount of purchase, or the
minimum amount that could be redeemed. Banknotes with a face value of of different currencies By , most of
the industrializing nations were on some form of gold standard, with paper notes and silver coins constituting
the circulating medium. This did not happen all around the world at the same time, but occurred sporadically,
generally in times of war or financial crisis, beginning in the early part of the 20th century and continuing
across the world until the late 20th century, when the regime of floating fiat currencies came into force. One of
the last countries to break away from the gold standard was the United States in No country anywhere in the
world today has an enforceable gold standard or silver standard currency system. Commercial bank Main
article: Demand deposit A check, used as a means of converting funds in a demand deposit to cash
Commercial bank money or demand deposits are claims against financial institutions that can be used for the
purchase of goods and services. A demand deposit account is an account from which funds can be withdrawn
at any time by check or cash withdrawal without giving the bank or financial institution any prior notice.
Demand deposit withdrawals can be performed in person, via checks or bank drafts, using automatic teller
machines ATMs , or through online banking.
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"Money, Money, Money" is a song recorded by Swedish pop group ABBA, written by Benny Andersson and BjÃ¶rn
Ulvaeus. It was released as a single on 1 November , as the follow-up to "Dancing Queen" (both from the album Arrival).
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For the love of money People can't even walk the street Because they never know Who in the world they're gonna beat
For that lean, mean, mean green Almighty dollar, money.
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Read or print original Money Money Money lyrics updated! I work all night, I work all day, to pay the bills I have to pay /
Ain't it.
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Money may receive compensation for some links to products and services on this website. Offers may be subject to
change without notice. Quotes delayed at least 15 minutes.
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Get the latest headlines on Wall Street and international economies, money news, personal finance, the stock market
indexes including Dow Jones, NASDAQ, and more. Be informed and get ahead with.

7: Money Money Money lyrics - ABBA original song - full version on Lyrics Freak
Money, money, money Always sunny In the rich man's world. Ah, all the things I could do If I had a little money It's a rich
man's world It's a rich man's world.

8: Who sings the song that goes, Money, money, money, money?
Some money is fiat money, meaning that it has no intrinsic value. That is, the paper or metal used to create the money
is not worth very much in terms of its value as a raw material. Most paper money is fiat money, and its value comes from
what it represents rather than what it is.

9: Breaking News, Latest News and Videos - CNN
Chourus: money, money, money.. money is on my mind, money money money.. i even like the dollar sign (bass) i've
been searching for this song, but have only found an instrumental version but corduroy.. which only sounds like pat oif
the original if this is the song, pleas post the singer if you find it.
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