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Revenue per year in million U. Andersen began working as a mail boy by day and attended school at night,
eventually being hired as the assistant to the comptroller of Allis-Chalmers in Chicago. Andersen had an
unwavering faith in education as the basis upon which the new profession of accounting should be developed.
He was generous in his commitment to aiding educational, civic and charitable organizations. In , he was
elected to the Board of Trustees of Northwestern University and served as its president from to He was also
chairman of the board of certified public accountant examiners of Illinois. Reputation[ edit ] Andersen, who
headed the firm until his death in , was a zealous supporter of high standards in the accounting industry.
During the early years, it is reputed that Andersen was approached by an executive from a local rail utility to
sign off on accounts containing flawed accounting, or else face the loss of a major client. Andersen refused in
no uncertain terms, replying that there was "not enough money in the city of Chicago" to make him do it.
Being among the first to identify a possible sub-prime bust, Arthur Andersen dissociated itself from a number
of clients in the s. Later, with the emergence of stock options as a form of compensation, Arthur Andersen was
the first of the major accountancy firms to propose to the FASB that stock options should be included on
expense reports, thus impacting on net profit just as cash compensation would. By the s, standards throughout
the industry fell as accountancy firms struggled to balance their commitment to audit independence against the
desire to grow their burgeoning consultancy practices. Having established a reputation for IT consultancy in
the s, Arthur Andersen was no exception. The firm rapidly expanded its consultancy practice to the point
where the bulk of its revenues were derived from such engagements, while audit partners were continually
encouraged to seek out opportunities for consulting fees from existing audit clients. By the lates, Arthur
Andersen had succeeded in tripling the per-share revenues of its partners. The two businesses spent most of
the s in a bitter dispute. Andersen Consulting saw a huge surge in profits during the decade. The consultants,
however, continued to resent transfer payments they were required to make to Arthur Andersen. Industry
analysts and business school professors alike viewed the event as a complete victory for Andersen Consulting.
AABC grew quickly, most notably its healthcare and technology practices. Securities and Exchange
Commission will not accept audits from convicted felons, the firm agreed to surrender its CPA licenses and its
right to practice before the SEC on August 31, â€”effectively putting the firm out of business. It had already
started winding down its American operations after the indictment, and many of its accountants joined other
firms. Most of them were taken over by the local firms of the other major international accounting firms. The
subsequent bankruptcy of WorldCom, which quickly surpassed Enron as the biggest bankruptcy in history and
has since been passed by the bankruptcies of Lehman Brothers and WaMu in the financial crisis led to a
domino effect of accounting and corporate scandals. The court found that the instructions were worded in such
a way that Andersen could have been convicted without any proof that the firm knew it had broken the law or
that there had been a link to any official proceeding that prohibited the destruction of documents. Demise[ edit
] Following the reversal, an analyst quoted by NPR observed that a retrial was unlikely: Ownership of the
partnership has been ceded to four limited liability corporations named Omega Management I through IV.
Charles, Illinois , until day-to-day management was turned over to Dolce Hotels and Resorts in , but Andersen
retains ownership. Accuracy which was founded in by a team of seven former partners and is headquartered in
Paris. Perot Systems which absorbed six partners in the East Protiviti hired approximately former workers
SMART Business Advisory and Consulting which absorbed some of the Philadelphia office jcba Limited
which was founded by a partner from the aviation practice [18] [19] Grant Thornton International which
absorbed the North Carolina, South Carolina, and Tulsa offices.
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