THE VEST POCKET CPA pdf
1: The Vest Pocket CPA | TaxConnections
The Vest Pocket CPA is a concise and comprehensive guide that provides a quick reference for executives and
accountants. Read more. Published on April 22,

Formal definition[ edit ] An asset is a resource controlled by the entity as a result of past events and from
which future economic benefits are expected to flow to the entity [5] Framework Par 49a. Characteristics[ edit
] One of the most widely accepted accounting definitions of asset is the one used by the International
Accounting Standards Board. Employees are not considered assets like machinery is, even though they can
generate future economic benefits. Resources that are expected to yield benefits only for a short time can also
be considered not to be assets, for example in the USA the 12 month rule excludes items with a useful life of
less than a year. Similarly, in economics an asset is any form in which wealth can be held. There is a growing
analytical interest in assets and asset forms in other social sciences too, especially in terms of how a variety of
things e. The accounting equation is the mathematical structure of the balance sheet. Assets are formally
controlled and managed within larger organizations via the use of asset tracking tools. These monitor the
purchasing, upgrading, servicing, licensing, disposal etc. Current asset Current assets are cash and other assets
expected to be converted to cash or consumed either in a year or in the operating cycle whichever is longer ,
without disturbing the normal operations of a business. These assets are continually turned over in the course
of a business during normal business activity. There are 5 major items included into current assets: Cash and
cash equivalents â€” it is the most liquid asset , which includes currency , deposit accounts , and negotiable
instruments e. Short-term investments â€” include securities bought and held for sale in the near future to
generate income on short-term price differences trading securities. Receivables â€” usually reported as net of
allowance for non-collectable accounts. Inventory â€” trading these assets is a normal business of a company.
The inventory value reported on the balance sheet is usually the historical cost or fair market value, whichever
is lower. This is known as the " lower of cost or market " rule. Prepaid expenses â€” these are expenses paid in
cash and recorded as assets before they are used or consumed common examples are insurance or office
supplies. See also adjusting entries. Securities that can be converted into cash quickly at a reasonable price.
The phrase net current assets also called working capital is often used and refers to the total of current assets
less the total of current liabilities. Long-term investments[ edit ] Often referred to simply as "investments".
Long-term investments are to be held for many years and are not intended to be disposed of in the near future.
This group usually consists of three types of investments: Investments in securities such as bonds, common
stock, or long-term notes. Investments in fixed assets not used in operations e. Investments in special funds e.
Different forms of insurance may also be treated as long term investments. Fixed asset Also referred to as PPE
property, plant, and equipment , these are purchased for continued and long-term use in earning profit in a
business. This group includes as an asset land , buildings , machinery , furniture , tools , IT equipment, e. They
are written off against profits over their anticipated life by charging depreciation expenses with exception of
land assets. Accumulated depreciation is shown in the face of the balance sheet or in the notes. An asset is an
important factor in a balance sheet.
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